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Europe's Chief Financial Need Now
Is Cessation of War, Says Withers

Without Improvement in Production the Cunnin^est
Financial Devices Will Be Unavailing, Editor Insists;
Lack of Peace Prevents Credit Extension
By Hartley Withers

Editor of Thñ Economist, London
Bneclal Cable to Tlie Tribune

Copyright, 1920. Now York Tribune Ino.
LONDON, Nov. 28,.Peace is Eu¬

rope's chief financial need. Without
peace a return to efficient production
is impossible. Without an improve¬
ment In production the cunnnigest
financial devices will be unavailing.
The war clearly showed that countries
which can deliver goods need not worry
abont finance, and that those which
cannot only postpone ruin by financial
expedients.they cannot avert it finally.
For the Improvement of production

the late belligerents and the new coun-

tries of Europe need credit; which they
j cannot get without peace. Hence the
present state of affairs In eastern Eu-
rope is causing some npprehension. The
recent Greek elections which rejected
the imperialist policy of Venixelos left
a blank in the place of twenty arrange¬
ments to sacure peace in the Balkans.
In Armenia it is felt that the danger of
Bolshevik aggression, combined with
that of Turkish Nationalists, has been
revived. Moreover, a new Russian at-
tack on Poland \s reported. It is evi-
dent that the state of affairs is still
dangerous, though if the worst hap-
pens it might have the good effect of
Inviting Europe to abate aggression,
which would be demonstrated as inef¬
fective if resisted with determination.

War Natural Course
For the Bolsheviki to favor war is

natural, since the cry that a country
is in danger always .billies people
around the government. Hence the
policy of opening trade and making
peace with Russia is a hopeful means

of inducing a change of the Russian at-
titude, if the big obstacles intervening
can bo overcome. The worst obstad«
is the absence of Russian goods avail-
able for expert, with the exception oi a
few millions of gold whoso ownership

will remain doubtful until a govern¬
ment in Russia is formally recognized
as a successor of the Czar's.
There are 'enormous possibilities for

the development of valuable exports of
food materials which are now greatly
demanded, but the transportation sys¬
tem in Rucsia is demoralized and sev¬
eral years perhaps are needed before
considerable exports are possible.
Moan time development is Impossible
without imports sent to Russia on

credit.
However, the Bolshevik attitude tow¬

ard capitalism does not encourage the
extension of credit. Reports Current
of a big American deal with the Bol-
sheviki involving the shipment of
goods in exchange for concessions
would be welcomed here but for the
possibility that goods received may
strengthen the Bolsheviki to attack the
peace of Europe. Though trade with
Russia is essential to Europe's recov¬

ery, the beginnings of Russian trade
are likely to be terribly slow until con-

fidence is restored.
French Naval Program

In the mean timo the French
Minister of Marine is reported to have
announced a great naval program for
the construction of cruisers and sub-
marines. This news is a rather
humorous comment on the practical re-

suit of the recent financial conference
at Brussels, which protested against
expenditures for armaments.
The time when Europe will bo a fair

business risk again seems far away,
yet public opinion, though still suffer-
ing from after the war hysteria, daily
grows in favor of peace and stability.

British finance has been further im¬
proved by a reduction of the floating
debt and of Bank of England advances
to tho government. Next week, how-
ever, will seo a setback, because about
70,000,000 pounds sterling of fresh
credit will be needed to meet
interest payments and maturing ex-

chequers, but signs indicate that the
budget estimate will be realized and

that there will be a big margin for
debt redemption.
Resentment Against Extravagance
Resentment against official extrava¬

gance, is growing. A number of
bodies pledged to public economy is
now united to insist on a reduction of
total expenditures to 050,000,000
pounds sterling, including debt serv¬
ice, which takes «150,000,000 pounds.
The contention is made that the coun¬
try is overtaxod, and that the con¬
dition results in a reduction of funds
available for capital development. This
is probably true, though it is very dif¬
ficult to estimate the taxable capacity
of any community. Certainly official
expenditures- need clipping, and with
the present government in power this
will be made possible only by a

vigotous public protest or by a reduc¬
tion, of revenue through trade depres¬
sion, which continues and seems like¬
ly to do so until a fall in retail prices
brings goods within the reach of con¬
sumers. When this is secured, a busi¬
ness revival is likely.
Meantime the decline of wholesale

prices and the difficulty in selling
goods are causing much liquidatior
and uncertainty regarding the positior
of merchants and manufacturers
There have been heavy falls in th<
I rice of oil shares and other Stool
Exchango securities. New issues ar

being poured out too rapidly for pub
lie digestion, although this is a noces
sary process for paying off banker:
loans to industrial companies and s

reducing the volume of bank credi1
The restriction of inflation is procect
ing steadily.
The losses involved in price fall

are considerable, but big war profit
are behind the losers. Economic coi
valecence brings pain, but meantirc
progress is being made toward healt
The resumption of arbitration dea

ings will bo a symptom of a return
normal conditions, but it cannot, be o
tensivo under prosent conditions
the foreign exchango markets.
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¡ourse of the Bond .ket

;-"---./...^._____.___.---¦¦" iThis prraph show« the weekly fluctuations in the average prices of ten railroad, ten.ÛMiustrial and five public utility bonds since September 1. 1919

NEW ISSUE

$25,000,000
Canadian Northern Railway Company

(Canadian National Railways)
20-Year 7% Sinking Fund Gold Debenture Bonds

The Dominion of Canada Guarantees
Principal and Interest by Endorsement

Dated December 1, 1920 Due December 1, 1940

Principal and interest payable in gold in New York City at the agency of
the Canadian Bank of Commerce

Interest payable June 1 and December 1. In coupon form of $1,000 with provision for
registration of principal. Authorized and Issued $25,000,000. Callable as a who'e at 102 '_
and interest on December 1, 1935, and on any interest date thereafter on 30 days' notice

Central Union Trust Company of New York, Trustee

A Sinking Fund of $500,000 per annum, payable semi-annually, is provided by the
Trust Agreement for the purchase of Bonds in the market if obtainable at or below
par, but the Bonds are not callable for the Sinking Fund.
The Bonds are the direct obligation of the Canadian Northern Railway Company,
which is owned by the Government of the Dominion of Canada under authority of
Acts of the Dominion Parliament and forms part of the Canadian National Railways.

Price 100 and interest

Wm. A. Read & Co.
TheNational CityCompany Guaranty Company of New York
Blair «& Co., Inc. Lee, Higgmson <& Co.
Bankers Trust Company Continental and Commercial

Trust & Savings Bank
The information contained in this advertisement has been obtained from sources
which we consider reliable. While not guaranteed it is accepted by us as accurate.

Orders have been received in excess of the amount nf Bonds available. This advertisement appears as a matter of record.
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'. r icific T« A- Te 6a 81 V_

IS Pent« RU 7s 1930. u I \
..s d ron 1 lln;_

do ,'':('¦... 91»
1I11 khi 4'.a. 81 Vi

.!-¦. 4 ', 1921 . 9 S *_
do con 4s 1943. 82
do con 4s 1918. S3

25 Tenn Real !"..'.r. 4s 92%
.' l'i " Gas a- C ot Ch 5s. 6'J-*.
Poorla & Kust 1st 4s. Cl '«.

1 do in" 4s. :u>
7 Père Marquette re£ 5s. 83

do 4s. tí«
21 Phlla Co ileb 5s 19.2.. 88%
1 Pitts CCtfcSt I. 5s ser A. B

1 (IM'lsf-r A. B5*4
1C Pub Serv of N J 5a. B0

Ï9 *4
88U

105
76*.
100;_

94*
.. s
H. 11, 72
9f :i 96
83% 81"
88 7 5
!)3Vi 89
7 0 5 ï
67 47
3 3 4
8 7 Vi 75 '

93
*

85
85 s; 79
90 741
69 »i 55

Week's,-19!Salea. «lusa. Migh.
45 Ruadlng sen 4*. 82V4 86%7 Roadlnç CKRNJ col la 91 98

'., Kep I & St col 5.a 1940. 85% 9»
8 Klo O & W 1st 4a.... 64 68 Vi27 do col tr 4a. 54% 56

h.l K lal Ark ft La 4%a.. 65«-. G9
1 Roma VV & O;,- ron 5a. 97'» 98
5 Rutland-Canadian 4s.. 60'4 CO ViI St ,1o «fc Cir Island 4s. 03 G333 St L L M & So gen 6a. S7 94%25 do rfg 4s. 72 7G

I I do 4a R ft G div. CS V4 73
1 St L & San p* g«*ti 6a. 97 1026 ilo goil 5.a 1931.

200 do pr lien 4s a.-r A.

205
674

89'

ilo B.
i,.i gaii da ¡ser C.
«lo a.lj 6a.
«lo Inc 6s.
L Sont luv 1 ,-. Is.

lo eon 4s .

91'

(,;i%14 do Term 5s
2 St P K <: Sh L 4'
fi St P M ft M cou 4

«lo con 4.1.
1 do Mont ext
2 «lo Mont l* div . 92
3 San An ft: A Pasa 1st 4s. i>0%1 » Savan Fl ft Weal Gs.,100%ii Seaboard A I. g«.>!«I 4a. 5 1
9 «lo gold 4a st.3 »43 ilo rig 4s . 4 2

a.lj
si

8:;% 88%

64%
10 u %

l Southern B T &
058 Southei n i'a. - vt .11 I

,*l 4*
14

89%

rfg 4a . 74%63 do col tr 4a. 74 %
25 do San Pr Term 4a.. 71 V454 Southern Ky con 5a... 86%6H ilo sen 4a. 69 Vi2 do 4a M ft O div-. D8%10 Stand O ft Elc 6a. s5

1 Ter KK ft St L rfc 4s
5 Third Ave 1st 5a.
17 do rfg 4a.
7') do a.lj 6s. 29 Vi -'17
8 T St L W 69 yr 4.i "50 50 -,r,
7 Trt-Otty Ry ft Lt 5s.. S'.'% 92

60 Union Pacific 6a. Pi'i 10.:%

4 13

71
77
49%

V. s
Salis. eloi High.
122 do 1st 4s.
55 do cvl 4s SI Va ' ".
126 do rfg 4r«. 74 '.. 8 3

2 l'n P.ds ..f San l-"r 4s. 29%18 ilo -«s cl fs "f dep ... L'a
5 l'n Rv luv 1st s 1" i.. C7*_

111*-' Ki ;,.: ... ;,¦ ;. ¦.

91 U S Rub ti V '¦ '30 . '.
27 do is.

14 7 do 5s
irsSm K & Mus..
G ti '". a Northern'¦ '¦ j

14 Utah Pwr &
¦\" «'ai- Cl m i'ïI '

1 Va Ii "¿ 87
2 Va Midland gei
9 Vtrglnlai - : l .;

13 W abash 1st 5s. - i '.

do 2d 5s . 4
1 Western Elei rie s > 97 \

107 West Miv. lan 4s 59 \
5 W N Y <& Pa 1st 5.s ..80% 92

40 Westi rn Pacifie 84%
6 Wes Uni m re est 4 « «,¿ 8 1 "_

450 Westlnghou i.
4 J *«,\ 'si Sh ¦¦ e 4s

3 'in 4 s reg. .' ',
:; v,"i: s- i, K o 4s

.* w .. a
t

M ili¦ cvt « 82% ".f.*.
0 Willi ton-ö Si \¡' lib s. 08

16 Wisconsin t'en g.'ii 4s. 70 .'

American Telephone & Telc^r^ph Co.
Thirty-Year i':«.«' Per Cent. < ollateral
Trust Gold Bonds, lhie Dec 1, 1'"

upons from hese bonds .¦

heir terms on I lecei iber I, al th«
otïlce or agency of the Con pany In New
York or In Boston, will l>" paid In New
York at th Bankers Ti ¦: Company, 16
Wall Sir"-"

i!. D. M U.NE, Tr« surer

VALUABLE BOOKS BY
HARTLEY WITHERS
The Well-Known Authority in

Financial Matter*
International Finance .$2.00Poverty and Waste.$2.50The Meaning of Money. .$2.50The Business of Finance $2.00Money-Changing .$2.59
I lie Case for Capitalism $2.50

E, P. Duttoa & Co., 681 5th Av., N. Y.
_.... ._

ni«. [PEND NOTICES

i TRANS-ATLANTIC COAL CO.
lend of lft tor
1920, dire and

1er of record up
io, i'«:«'.

V. \ 'I'-'-*. Trustee,"

,. .«a: Injrt« n, D. C,JL.i.1 -. ¦. ¦

Of ! I» I. til'
LOCK*»VOOI>,GKBKN'K & i <>., MANAGERS,Itoatun, Masa.

¦«-¦¦¦ mnual dividend of 5«*» upon
u»t«-r Mills haii ii d, ..¦ ember I. 1920Franst- - Agent a. h«

Bostoiof recoi l at the clos«1920.
«.STICK MILLS,DEVERBUX W1NSLOW. Treasurer

THE NATIONAL CITY BANK
OF NEW YORK
AND BRANCHES

Condensed Statement of Condition as of November 15, 1920

ASSETS
CASH on Hand, in Federal Reserve
Bank, due from Banks, Bankers and
United States Treasurer . $272,842,939.96

Acceptances of other banks . . . 8,492,455.61 $281,335,396.57
Loans and Discounts. 626,571,419.03
United States Bonds, other Bonds and
Securities. 36,970,918.09

Stock in Federal Reserve Bank . 2,550,000.00 665,092,337.12

Banking House. 5,000,000.00
Due from Branches . . . . . . . .. 12,439,742.85Customers' Liability Account of
Acceptances... 66,958,156.75Other Assets. 4,245,626.95

Total $1,036,07 l,26vL24

LIABILITIES
Capita!, Surplus and Undivided Profits .... $106.045,328.87Deposits .. 700,102,036.74Reserved for Taxes and Interest

Accrued. 4,777,131.86Unearned Discount. '. ... 3,581,654.64Circulation. 1,431,942.50Due to Federal Reserve Bank ..¦,:¦«,..., 123,818,367.47Other Bank Acceptances and Foreign
Bills sold with our Endorsement ..... 21,091,185.78Acceptances, Cash Letters of Credit
and Travelers' Checks. 70,757 148 34Bonds Borrowed. 2,228,000 00Other Liabilities ......... tl. 2,233,414.04

Total $1,036,071,260.24


